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(Adopted at the 13th Session of the Standing Committee of the Eighth National People's
Congress on May 10, 1995, and amended according to the Decision on Modifying the Law of
the People's Republic of China on Commercial Banks as adopted by the Sixth Session of the
Standing Committee of the Tenth National People's Congress on December 27,2003;
amended according to the Decision on Amending the Law of the People's Republic of China on
Commercial Banks as adopted by the 16th Session of the Standing Committee of the Twelfth

National People's Congress on August 29,2015)
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Chapter VII Take-over and Termination

Chapter VIII Legal Liabilities

Chapter IX Supplementary Provisions

Chapter I General Provisions

Article 1 The present Law is hereby formulated for the purpose of protecting the legal rights
and interests of commercial banks, depositors and other clients, standardizing the behaviors
of commercial banks, improving the quality of loan assets, strengthening the supervision and
management and thus ensuring the sound and stable operations of commercial banks,

safeguarding financial order and promoting the development of the socialist market economy.

Article 2 The "commercial banks" referred to in this Law are those enterprise legal persons
which are established to absorb public deposits, make loans, arrange settlement of accounts
and engage in other businesses in accordance with this law and the "Company Law of the

People's Republic of China".

Article 3 A commercial bank may have the following businesses in part or in whole:

1. Absorbing public deposits;

2. Offering short-term, medium-term and long-term loans;

3. Arranging settlement of both domestic and overseas accounts;

4. Handling acceptance and discount of negotiable instruments;

5. Issuing financial bonds;

6. Issuing, cashing and undertaking the sale of government bonds as agents;

7. Buying and selling government bonds or financial bonds;

8. Undertaking inter-bank borrowing or lending;

9. Buying and selling foreign exchange by itself or as agents;

10. Engaging in bank card business;

11. Offering L/C services and guarantee;

12. Handling receipts and payments and insurance business as agents;

13. Providing safe boxes services; and

14. Other businesses as approved by the banking regulatory organ of the State Council.
The business scope of a commercial bank shall be determined by the Articles of Association of

the bank and reported to the banking regulatory organ of the State Council for approval.
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A commercial bank may undertake foreign exchange settlement and selling businesses after

being approved by the People's Bank of China.

Article 4 Commercial banks shall work under the principles of safety, fluidity and efficiency,
with full autonomy and assume sole responsibility for their own risks, profits and losses, and

with self-restraint.

Commercial banks shall carry out business in accordance with laws free from any interference

by entities or individuals.
Commercial banks shall bear civil legal liabilities independently with all their properties as

legal persons.

Article 5 Commercial banks shall follow the principles of equality, free will, fairness, and

good faith in their services to clients.

Article 6 Commercial banks shall protect the legal rights and interests of the depositors

against the encroachment of any entity or individual.

Article 7 Commercial banks shall, in offering loans, make examination strictly on the
credibility of the borrower, and provide loans on guarantee to ensure timely recovery of the
loan.

Commercial banks are protected by laws in duly recovery of principals and interests of the

loans they extended.

Article 8 Commercial banks shall carry out business in accordance with the relevant
provisions of laws and administrative regulations, and shall not do harm to the interests of

the state and the society.

Article 9 Commercial banks shall carry out business in light of the principle of fair

competition, and shall not engage in any unfair competition.

Article 10 Commercial banks shall be subject to the supervision of the banking regulatory
organ of the State Council according to law, unless otherwise the law prescribes that the
relevant business thereof shall be subject to the supervision of any other regulatory

department or organ, the provisions will prevail.

Chapter II Establishment and Organization of Commercial Banks

Article 11 The establishment of a commercial bank shall be subject to the examination and
approval of the banking regulatory organ of the State Council.

No entity or individual may engage in absorbing public deposits or other businesses of a
commercial bank, nor shall any entity use the word "bank" in its name without the approval

of the banking regulatory organ of the State Council.

Article 12 The following requirements shall be met in establishing a commercial bank:

1. Having Articles of Association in accord with this Law and the provisions of the Company

Law of the People's Republic of China;

2. Having a registered capital that meets the minimum amount in accordance with the

provisions of this Law;

3. Having directors and senior management personnel with professional knowledge for

holding the post and work experiences;

4. Having perfect organizations and management systems; and
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5. Having a place of business accompanied with safeguard measures meeting the
requirements and other facilities in relation to the business.

Other sound conditions shall also be met for the establishment of a commercial bank.

Article 13 The minimum amount of registered capital for establishing a national commercial
bank shall be RMB one billion Yuan. The minimum amount of registered capital for
establishing a city commercial bank shall be RMB a hundred million Yuan, and for a rural
commercial bank the minimum amount of registered capital shall be RMB 50 million Yuan.
The registered capital shall be paid-in capital.

The banking regulatory organ of the State Council may adjust the minimum amount of
registered capital as required for sound supervision, but the amounts thereof shall be no less

than that as prescribed in the preceding paragraph.

Article 14 An applicant shall submit the following documents and materials to the banking

regulatory organ of the State Council for establishing a commercial bank:

1. An application, specifying the name, locations, amount of registered capital, and business

scope of the commercial bank to be set up;

2. A feasibility study report; and

3. Other documents and materials that shall be submitted as required by the banking

regulatory organ of the State Council.

Article 15 Where an application for establishment of a commercial bank is in accord with the
provisions of Article 14 of this Law, an applicant shall fill in out a formal application, and

submit the following documents and materials:

1. The draft of the Articles of Association;

2. Qualification certificates of the directors and senior management personnel to assume the

posts;

3. Certificate of capital issued by a legal capital checking organ;

4, Name list of shareholders and the amount of capital contributions and shares thereof;

5. Certificates of credibility and relevant documents of the shareholders who hold more than

5% of the registered capital;

6. Business policies and plans;

7. Place of business accompanied with the safeguard measures and documents of other

facilities in relation to the business; and

8. Other documents and materials as required by the banking regulatory organ of the State

Council.

Article 16 Commercial banks established upon approval shall be issued permit for operation
by the banking regulatory organ of the State Council, and go through registration formalities
at the department of industry and commerce administration upon the strength of the permit

and get the business license.

Article 17 The organization form and setup of a commercial bank shall be applicable to the
provisions of the Company Law of the People's Republic of China.

Where a commercial bank, which was established before the promulgation of this law has its
organization form and setup not entirely in accordance with the provisions of the "Company

Law of the People's Republic of China", it may continue to operate under the original form and
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setup, and when the provisions of the preceding paragraph should be applied is up to the

determination of the State Council.

Article 18 A solely state-owned commercial bank shall set up a board of supervisors, the
measures for its forming shall be prescribed by the State Council.

The board of supervisors shall make supervisions over the quality of the loan assets of the
solely state-owned commercial bank, its assets liability ratio, present and added values of the
state-owned assets, etc., and the acts of the senior management personnel in violation of
laws, administrative regulations, or Articles of Association, as well as that acts damaging the

interests of the bank.

Article 19 A commercial bank may set up branches both within and outside the territory of
the People's Republic of China upon the need of business, which shall be subject to the
examination and approval of the banking regulatory organ of the State Council. There is no
need to set up branches in every administrative district within the territory of the People's
Republic of China.

Where a commercial bank establishes branches within the territory of China, it shall allocate
corresponding working capital catering for its business scale as required. And the total
amount of working capital allocated to each branch shall not exceed 60% of the total amount

of capital of the parent bank.

Article 20 An applicant shall submit the following documents and materials to the banking

regulatory organ of the State Council for setting up branches of a commercial bank:

1. An application, specifying the name, amount of working capital, scope of business of the

branches to be established, the parent bank and locations of the branches, etc;

2. Finance and accounting report of the applicant in the past two years;

3. Qualification certificates of senior management personnel to be appointed;

4. Business policy and plan;

5. Place of business accompanied with the safeguard measures and documents of other

facilities related to the business; and

6. Other documents and materials as required by the banking regulatory organ of the State

Council.

Article 21 The branches of a commercial bank established upon approval shall be issued a
permit for operation by the banking regulatory organ of the State Council, and go through
registration formalities at the department of industry and commerce administration upon the

strength of the permit, and obtain a business license.

Article 22 A commercial bank shall adopt a financial system of unified accounting and fund
disposition and hierarchical management in respect to its branches.

The branches of a commercial bank have no qualifications of a legal person, and shall carry
out business according to law within the scope of authorization by the parent bank, which

shall bear the civil legal liabilities thereof.

Article 23 The establishment of a commercial bank and its branches upon approval shall be
announced by the banking regulatory organ of the State Council.

Where a commercial bank and its branches fail to start their business without good reason for
more than 6 months from the date of getting their business license, or stop their business for
more than six consecutive months after starting business, the banking regulatory organ of

the State Council may revoke their permits for operation and make announcement thereto.

Article 24 A commercial bank shall be subject to the approval of the banking regulatory
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organ of the State Council for alteration of any of the following matters:

1. Alteration of the name;

2. Alteration of the registered capital;

3. Alteration of locations of the parent bank or the branches;

4, Adjustment of the business scope;

5. Alteration of shareholders who hold more than 5% of the total amount of capital or shares;

6. Modification of Articles of Association; or

7. Other matters altered as prescribed by the banking regulatory organ of the State Council.
In case of replacing any director or senior management personnel, a commercial bank shall
report to the banking regulatory organ of the State Council for examination on their

qualifications for assuming the posts.

Article 25 The provisions of the Company Law of the People' s Republic of China shall be
applicable to the division or merger of a commercial bank.
The division and merger of a commercial bank shall be subject to the examination and

approval of the banking regulatory organ of the State Council.

Article 26 A commercial bank shall use its permit for operation in accordance with the
provisions of laws and administrative regulations. No permit for operation may be forged,

altered, transferred, leased or lent.

Article 27 In any of the following circumstances, a person shall not be appointed as a

director or senior management personnel of a commercial bank:

1. Being imposed a penalty for committing a crime of corruption, bribery, encroachment or
embezzlement of properties or disrupting economic order of the society, or being deprived of

political rights for committing a crime;
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